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Long Term Growth of American College and University
Endowments for 30 Years from 1977 to 2007

Kiminori NAGANO

Abstract

Endowments for American colleges and universities have shown steady growth for 30
years from 1977 to 2007. This study analyzes the long-term growth of endowments in 90
colleges and universities in New England comparing with the relevant consumer price
index and different types of institution.

The growth rate of endowments across the types is higher than the consumer
price index for every 5-year period except the first that is 1977 to 1982. The growth of
endowments for major private universities and national liberal arts colleges is sometimes
lower than that of other types of institutions such as land-grant universities and regional
Catholic colleges. Over 30 years, the annual growth rate of the Yale endowment has
continuously resembled that of the New York Stock Exchange index rather than that of

the 10-year Treasury bond.
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