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Dropping Out, Repeating a Grade, and the Social Return
to University Education

Hajime SHIMIZU, Tomokazu NOMURA

Abstract

In this study, we estimate the social rate of return to university education in Japan,
considering the possibility of dropping out and repeating a grade. Although many studies
have assessed the rate of return on university education, most have measured the rate of
return by assuming that all students who enter a university will graduate without
dropping out or repeating a grade. The percentage of students who drop out or are held
back depends on the university’s type of establishment (public or private) and the level of
admission severity. Such differences may lead to considerable variation in expected
returns, depending on the university and faculty. We consider this and estimate the social
rate of return for groups of universities and faculties categorized by type of establishment
and admission severity. The results show that the rates of return to some private
universities are lower if we consider the dropout and repeating years, and suggest the need

for focused policies.
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